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Money and Banking 

1. Define Money. What are the functions of money? 

2. Discuss the different stages in the evolution of money. 

3. “Money is the pivot around which the economic science clusters”. Discuss. 

or 

Why was money invented? Discuss its importance in our modern society. 

4. Discuss the relative’s merits and demerits of Branch Banking system and Unit Banking system. 

5. Discuss the goals of monetary policy in India. 

6. Differentiate between Branch Banking and Unit Banking. 

7. Discuss the different stages in the evolution of money. 

8. Differentiate between Commercial bank and Central bank. 

9. Discuss the function of Central Bank. 

10.  Explain the function and importance of Commercial Bank. 

11. Explain the objectives and functions of International Monetary Fund (IMF). What benefits 

India has received from the membership of this Fund (IMF)? 

12.  Describe the merits and demerits of money. 

13. Write short notes on following:- 

a) Inflation 

b) Monetary Policy 

c) World Bank 

d) Index Number. 

14.  Explain the functions of the I.M.F. How far has the Fund succeeded in performing its function 

successfully? 

15.  State the various types of banks and point out their functions. 
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16. “Loans create deposits”. Elucidate. What factors limit credit creation? 

or 

Explain how the banking system creates money. What are the limitations on the credit creating 

power of the commercial banks? 

17.  Critically examine the Quantity Theory of money (QTM). 

18.  Critically examine the Cambridge equation. The Cash Balance Approach. 

19.  Explain the investment policy of commercial banks with reference of India. 

20.  Explain the goals of monetary policy in India. 

21.  What are the main objectives of credit control? Discuss the general Credit control method of 

the central Bank of a country. 

22.  What is an Index Number? How the constructed and what are the difficulties in the 

constructed of Index Numbers? 

23.  Examine critically the purchasing power parity theory of Foreign Exchange Rate. 

24.  Write short notes on following:- 

a. NABARD 

b. Barter System 

c. Devaluation of money 

d. Depression 

25.  Explain the causes of breakdown of Gold Standard. 

 

 


